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Smart City, Smart Certizen
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Ms. Eva Chan, Chairman of the Smart City Industrial Committee
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U nder the great era of current “Internet+", Big Data, loT and other high-
end and new prevailing technology, the development of e-commerce
helps to interconnect corporations and even countries, giving tremendous
opportunities in expanding the global economy. Our association started to
establish Smart City Industrial Committee in 2016, and appointed Ms. Eva
Chan, CEO of Certizen Limited, the operator of Hongkong Post e-Cert services,
as its chairman. The Committee strives to enhance the level of smart city
development of Hong Kong and the cross-border industrial exchange, in
order to actualize the docking of smart standard mechanisms.

Chan has more than three decades’ experience in the IT industry and has
been contributing a lot especially to Hong Kong's major telecommunications
services and mainland China's business development. In the 1990s, she
assisted to lay the Beijing-Jiujiang-Kowloon Optical Fiber Communication
Infrastructure Project, to support related development in China. She also
led the implementation of "1 Card 2 Numbers" service of Hong Kong Mobile
and China Mobile, which created the convenient and economical cross-
border mobile services. She set up a technology innovation company in
2000, and founded Certizen Limited in 2011, which targets to elevate smart
city development, by mainly providing e-Cert services and support solutions
to safe and efficient e-commerce. The Company not only promotes the
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regularization of " Mutual Recognition of Electronic Signature Certificates
issued by Hong Kong and Guangdong”, but also laid the foundation for the
interoperability of IC bank cards of the People’s Bank of China (PBOC) in
Hong Kong; and launched innovative bank certificates to match with Hong
Kong Monetary Authority’'s e-Cheque etc. The Company will continue to
explore innovations in the future and support strongly secure cross-border
e-commerce and e-payments.

When it comes to her years of persistence in the e-Cert business, Chan
quotes from Dr. Lee Tsu-Der’s (Board Director Chairman of the Taipei Medical
University) biography “Selfless, Frameless”; in which one should pursue
“selflessly” and think “without a frame” prior to doing anything. That means,
one has to put aside personal goals before doing anything so as to do it
freely; that is, no limits should be set for any task to allow infinite imagination.
Therefore, Chan is always aware of corporate’s risks and well understands
advantages and good points at each stage; to guarantee sustainable healthy
development of the corporation.

Chan believes that US, EU, Singapore, India and other places, are
launching a new round of smart city policy planning and deployment
recently to develop the industry in future. Now, the Hong Kong government
has a specialized team to support developing Hong Kong into a smart city.
Furthermore, under the strategic guidance of "Belt and Road", co-participation
from corporations, general public and multiple entities is needed to enhance
smart city cross-regional cooperation and oversea promotion, to promote
sustainable economic development of smart city.

As per Chan, Premier Li Keqgiang proposed to study the urban cluster
development plan of Guangdong-Hong Kong-Macau Greater Bay (GB) Area
in last March. Chan said that Guangdong-Hong Kong-Macau cooperation has
formed an important principal foundation. Dates back to 2008, Guangdong-
Hong Kong started in realizing interconnectedness, interoperability and
mutual recognition of electronic identities and Guangdong Province was
chosen to pilot-run the mutual recognition project to save time and cost for
corporations in both regions, vast international trading and logistics markets,
hence, to strengthen cross-regional e-commerce development. The proposal
urban cluster development plan in GB area, or modified version of integrated
urban development of Pearl River Delta including Hong Kong and Macau;

Chan believes that it is important to grasp the advantages of Guangdong
and Hong Kong to co-build GB Area into a world-class network of logistics,
cash-flow and information flow. She strives to gain practical policies’ support
from government’s level and to apply to build an iconic pilot project for the
Greater Bay Area that integrates FinTech and international legal standards; to
promote economic security, stability and prosperity development of the area
concerned.

As the Chairman of the Smart City Industrial Committee, Chan strives
to enhance Hong Kong's efficiency as a smart city in terms of production,
living and management, to be in line with governmental Smart City strategy,
by consolidating resources and strengths within the industry, thus to enable
sustainable economic development through new technology in Hong Kong.
In this way, every citizen, corporation and organizations can benefit from
the development of the smart city, which will enhance Hong Kong's overall
competitiveness.

Chan has many public positions, the Vice Chairman of the Hong
Kong Public Infrastructure Forum, a member of the ICT Services Advisory
Committee of the Hong Kong Trade Development Council, a member of the
Telecommunications Regulatory Affairs Advisory Committee, a member of the
Advisory Board on Business Studies of Lingnan University and a committee
member of the CEO Club and member of the e-Health Consortium.
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Gist for Guangdong and Hong Kong businessmen

Companies, don’t ignore special tax adjustments
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ecently, the State Administration of Taxation promulgated the Management

Method for Special Tax Investigations, Adjustment and Mutual Agreement
Procedures (SAT Announcement No. 6 of 2017). According to the Method, tax
authorities should pay special attention to companies with the following risk
characteristics.

1. Has connected transactions which involve relatively huge amount or
pursues various types of connected transactions;

2. Has continuous deficit, low profit or fluctuating profits;

. Profit levels below the industry level;

4. Profit levels do not match its functions and risk portfolio, or shares profits
which are disproportional to the costs shared;

5. Enter into transactions with related parties in a country (region) with a low
tax rate;

6. Fail to report connected transactions or prepare current documentation
pursuant to relevant regulations;

7 Has connected party debt to equity ratio which exceeds the specified
threshold;

8. Enterprises established in a country (region) with effective tax rate below
12.5% under control of Chinese resident enterprises or Chinese resident
enterprises and Chinese individual residents and which distribute no or less
profit without reasonable operational needs;

9. Implement tax planning or arrangements without reasonable business
objectives.

w

The Method also mentions that companies should maintain basically
profits at a reasonable level when operating unitary production such as
processing of supplied materials or imported materials, or engaging in
distribution or contract development business.

The above Method is promulgated after the State Administration of
Taxation has enforced several bulletins related to complete connected
declaration, advance pricing and special tax adjustment. This shows that the
state concerns so much on anti-tax avoidance.

Many companies in processing and trading industry always think their
tax system is obviously simple based on their operation mode with very
long history. Therefore, it seems that no effort should be paid to trace the
amendment on the tax regime. However, with reference to many of the
currently promulgated taxation policies, it is proven the Administration of
Taxation is in a good progress to complete the tax system, companies should
be proactive and familiarize themselves more with the related policies, arrange
self-check in advance so that it will not be too late to spot out the violation
until the tax authority comes and makes inspection.
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Collation: CMA Dongguan Office
Remark: The Chinese version of this article shall prevail
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Review of Dongguan Policies
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[Quality inspection policy] General Administration of Quality
Supervision, Inspection and Quarantine: Notice on Further
Supporting the Construction of Single Portal for International
Trade

Source: General Administration of Quality Supervision, Inspection
and Quarantine

[Reference]

1. To open up the inspection and quarantine information
exchange interface for materialization of direct link between
single portal for international trade and inspection and
quarantine informationization system, so companies may carry
out businesses related to inspection and quarantine through
the single portal, thus saving the expenses on the installation
and use of special software for application;

2. To encourage international trade participants and all parties
concerned to input and report to inspection and quarantine
authorities information including import and export goods;
inward and outward means of transport, passengers and goods
and manifests. The information notifiable to various regulators
can be submitted through a single report.

[Financial and economic policies]Notice from the National
Development and Reform Commission on Carrying Out Paid
Inspections

Source: ce.cn

[Reference]
1. In recent years, China has been actively eradicating and

regulating company-related fees. As a result, the environment
for development of the real economy has been improved
besides practically easing companies’ burdens. Currently,
some problems still exist in company-related fees. According
to the above Notice, some preferential policies on company-
related fees have not been implemented seriously, such as stop
charging fee, reducing fee level, downgrading standard and
cancellation of fee. Some administrations transfer the expenses
which they should undertake to the companies; compulsory
services and bundled pricing even occurred.

2. The NDRC issued a notice the other day intending to carry out

inspections on company-related fees throughout China. It is
understood that the scope of inspection includes fee charged
for intermediary services submitted for administrative approval,
trade associations and unions, import and export, finance,
E-government platforms and constructions.

3. The inspection timeframe is fee-charging acts, continuous or

on and off law-breaking acts and law-breaking acts since 1
January 2016, the law-breaking acts will be retraced to the date
of occurrence.

4. The NDRC said strict investigation will be conducted to all

kinds of illegal fee-charging acts, the related department and
entities will be supervised to rectify at the source, a long-lasting
effective mechanism will be actively formulated for supervising
company-related fees so that company-related fee-charging
acts are remarkably controlled, fees are charged in orderly
manner and company burdens are practically eased.
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Creativity Leads to Success

Cliffton (HK) Limited, Mr. Ken Lai
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Today, endeavouring in product quality enhancement
and continuous effort in creativity leads the
enterprises to success and thus gaining clients’ trust
and support. And our interviewee, Mr. Ken Lai, Sales
Manager of Cliffton (HK) Limited, outshines all the
companions as he always adheres to the “quality-focus”
principle and strives for product quality optimisation
and improvement. As a result, the Company is well
received by clients and accounts for a leading position
within the industry. Cliffton (HK) Limited mainly engages
in the development of plastic products applicable in
transportation, chemical engineering, environmental
protection and commercial sectors.

Established since 1991, the Company currently
focuses on design and manufacturing of various
plastic products. Lai mentioned that in traditional
mindset, iron is always harder and more rigid than
plastics. Actually, this is not the case. The Company
has introduced the most advanced casting technology
from overseas in manufacturing its plastic products. The
melt plastic compounds will attach to the inner lining
of the empty mold to achieve one-off integrated and
seamless structure shaping which provide the product
with excellent durability. Lai also made a joke - “It is
definitely okay to hammer at our products!” Except
durability, plastics possess higher degree of safety than
iron and therefore minimising the chances of working
injuries and damages to the products. Moreover,
plastics are more favourable in respect of maintenance
as iron products are more likely to rust off and require
additional cleaning costs which in turn effectively
reduce wastage rate.

According to Lai, its own flagship brand “Plas
Trolley” mainly provides stable supply to laundry houses
under various types of large-scaled institutions. As early
as 2000, many European and American countries have
started to make use of such kind of safe and convenient
plastic carts. The Company was deeply inspired and took
initiative to introduce and develop this product in local
market. Today, the company has an extensive customer
base including Swire Group, New World Group as well
as Hong Kong Disneyland Hotel and other large-scaled
enterprises.

When it comes to the present operating situation,
Lai pointed out that domestic business becomes its

biggest competitor as the mainland counterparts
usually offer more favourable price for competing
potential business chances. Poor or old materials with
cheaper costs may be used for manufacturing and the
plastic carts are always with shorter service life. It is
a worrying concern that such low-cost competition
poses a negative influence to the sound industry
development. Therefore, Lai attaches great importance
to the clients’ reputation and firmly believes that as long
as the products are of excellent quality, the Company
will be able to expand a broader client base via the word
of mouth by fellow enterprises and clients.

In addition, Lai and his team will attentively listen
and look into every single comment from the clients
on their products and accordingly conduct active
improvement in achieving quality enhancement.
At the same time, in order to meet ever-changing
client requirements, the team focused on continuous
innovation such as adding shelves for their “Plas Trolley”
to facilitate clothing storing and classification.

Regarding new future development aspects,
Lai mentioned two key directions — to strengthen
the development of environmental protection and
to develop value-added products. The Company is
now co-operating with green enterprises in mainland
China in designing sewage treatment equipment for
recycling sewage. Moreover, the Company strives for
developing brand new evaporative cooler with low
power consumption and energy saving features. Such
product can effectively lower the temperature for 5 to
10 degrees. What a potential goods!

Last but not least, Lai described CMA as a big
family with united spirit that gather expertise from
different fields. Variety of member activities facilitates
information exchange and network expansion which
eventually benefits each member enterprise.
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Introduction of New Members
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Company - United Jewelry Company
R 55 kL
Representative - Director

Mr Lai Shiu Kam Stephen
Em HERELAKE

Product : Jade jewellery

AR EEREARAT
Company - Yearly Harvest Development Limited
KR RTEE BARELE
Representative : Executive Director
Mr Raymond Yeung
B FTKERR

Product : Fruit cup

AR REHRERAT
Company - Jacques Cosmetics Limited
5K © R BB
Representative : General Manager

Mr Jacky Sit
FEm * AR AR
Product :'La Estephe Masks

AR BERREHRIBRAR
Company : Hong Kong Security Printing Limited
Rk EBRCE REERE
Representative : Managing Director

Mr Ngai Kwai Yung
B BOXERRES

Product Bank cheques, cash coupon & business forms

il 5O @@

G & .wno Lael

AR PERERRAH
Company - Ise Jewellery Co Limited

R BUTAIES / B MO E/NE

Representative - Executive Vice-President/Director
Ms Lam Yuet Heung Mona

Em KB

Product : Jewellery

AR EEERE2ETARAR
Company : Hang Cheong Loong Bird's Nest & Ginseng Limited
&k ERRCE kst
Representative : Managing Director
Mr Eric So
B PRE  REREEERESE
Product : Prepared Chinese medicine, health food, bird's nest,
ginseng & cordyceps

A - FEEERAE
Company - Li-dealz Limited
R EF TS5/ N\E
Representative : Director

Ms Lee Shuk Fong
Em  KRER®
Product : Bedding

AR BNEEBRAT

Company : Golik Holdings Limited

RF  WTES wiE/NE

Representative - Executive Director
Ms Pang Wan Ping (Anita)

Efm | #E - REMRILER

Product : Steel & building construction materials

AR B (BE)BRAT

Company - PIN (Hong Kong) Limited

AR EFRBBELLE

Representative : Managing Director
Mr Chan Wai Pin

Em Y

Product : Fine jewelry

AR AFEERFEERAR
Company - Tai Yu Group International Co Limited
Rk - EERKE R5E/\E
Representative : Managing Director
Ms Betty S. H. Li
Em KB
Product : Small electrical appliances

MEXUS
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AR RERBREHERAT
Company - Emtex Fine Wine & Gourmet Limited
Rk EBRKE BRERE
Representative : Managing Director

Mr Chow Ping Shun
Em - BRMHEEEEBRATET AR

Product : Packing and selling wine & spanish ham

AR REREEEBRAT
Company : La Vie Premium Limited
AR RHTES BHS/ME
Representative * Executive Director

Ms Tsang Shuk Fan
Em ' IREEH

Product - Jewelrey
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