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This year marks the 40" anniversary of state reform and opening up. When
the policy was first launched, tens of thousands of Hong Kong enterprises pioneered
to set up their factories in the Mainland. This was followed by the import of foreign
investments and three types of foreign-invested enterprises which brought in
technologies, talents and capitals. Since then, Hong Kong enterprises become the
strong driver to promote China's development turning the Pearl River Delta into a
world factory.

Today, Hong Kong industries is actively 'transforming and upgrading' to deal
with the challenge of global keen competition. In the meantime, China announces
that it shall 'expand the opening up and deepen the reforms'. The Hong Kong
industrial sector should seize this opportunity to sum up their experiences and

achievements attained from their 40-year participation in China's reform and properly
plan how to further contribute by integrating into China's overall development under
the opportunities brought by the national policy of Guangdong-Hong Kong-Macao
Greater Bay Area, One Belt One Road initiative and the re-industrialization policy of
Hong Kong.

As the organization representing the Hong Kong industrial sector, the CMA will
spearhead the organization of and participation in various projects in commemoration
of the 40th anniversary of state reform and opening up so as to encourage all peers
to celebrate this important landmark and let the society understand the contributions
made by the Hong Kong industrial sector in the process.

The CMA will publish a commemorative booklet in November jointly
with the Hong Kong Economic Times. A group of Hong Kong industrialists who
had participated in the reform and opening up will tell their contributions and
achievements besides analyzing and exploring the future industrial development of
Hong Kong.

On the other hand, the CMA will be the title sponsor of HKTVB Jade's
program "40 Years of Reform and Opening Up in China". The production of the Jade
News and Information Division reviews the reform and opening up journey from the
economic, livelihood and policy perspectives; industries is one of the topics studied.
The program is scheduled to be shown for 10 consecutive Sundays from 7pm to
7:30pm starting late September.

i |

AEPEREREER  BEECBEENERESBAMDE - RS -




REBEFNAEET  BRRBEER
BHEAE  BENE  RARFRBLE
BEBFEE—F  RUEEHNT i\}iﬁﬂliﬁg
AIEN - BRI EMEIRE 5 & R ALK
BESERURS é%f’ﬁﬁn\lﬂd\ﬁ’]%ﬂ’””“
Hie BREERE  RARWEEREZ WY
RIABmMEE -

ERERMEAN BAKLKERES
(Equivalent, E) RIEEBMBENHE - IKEFMR
EENRREE BAFLERTPEESE
= FEEMBM&'JJ S NZB mEgRE
El NEX EEIJHJJ—EE’]%%/%WESEﬂ%
F_j(,ml:b Eit - EBTEERESGHPLE
ZARSNOIEER  MENWRREEHE
SRS - A BolREIIRN AR 2

EEEENINITEE  FEBUSHNEXR
BEMESHENR > FEEWENRERDT
EIBER - IR —LEBN  EBSHEN
%Bﬁ Bl Rt/ NEEETE 25
E-BREEPREREZEZ - TEERELEBUD
HEES (FEXEE) £ - mims -
X% IESUH/EUI]E%ET’E“F—;EH:E%E’%EE
£ HHAREEEER  BHEEREN
Kt/ N EREGINSENR  BNESEESE
2, AREREINELSEER (proactive)
BIFENE - DURMEASE B O S @ g -

IEFREE - MCHK » B8R - EER

28T HPNHFE—UZFRAENTE
BB - A S nEn—BEE0
METHEEIER Ft LB B —RIIW
EJEJZE:H%EE  UREE TS REMENEMN
TR 1178 BLEAHE - ARFENEE -
BONFRIRSIZIREFRBREZTEALRS
BAL R KEAEERRZSESEY

%) BAUETEROES NREM:
— b B B A0 o R R0 - B AL
A2 -

BOBRAKSZE—BRHAE - FRY

“y

A
/1
L .

' i =
gl 5" 5 m—
= e i ans R

Ms @ NEBBNRBRZ UKL REMNE
5 WHEZE  BE2ZEMRBABREZR

RBE - BEMF  REILAS —HBRBEE
REBRKBFRIBIZECINEEYLE 92
HERANER OB FRETNEDESE
HEPKEZTEROSEESRE

According to government statistics, the current
Hong Kong's economy has performed exceptionally
well. However, we must realize that the statistics carry
a lag of months or even a year, which may not be
able to fully reflect the actual situation. Recently, the
trade conflict between China and the United States
has escalated and the outbreak of the trade war is
inevitable. It will be difficult for Hong Kong, being
such a small and externally-oriented economy, not
to be affected in such a harsh external environment.
Hong Kong should be the first to bear the brunt and
the future economic performance is bound to be
negatively affected.

In the field of science and technology, we often
use Equivalent (E) to quantify matters and the degree
of damage it produces. Some people commented the
US-China trade war as "unprecedented", which implies
that the equivalent of the collision between the two
sides is enormous, and the resulting economic losses
are tremendous. Therefore, Hong Kong not only must
possess adequate psychological preparation, but also
implement sufficient equivalent measures in order to
put ourselves in an invincible position.

In response to the current serious situation,
the Government has devised effective strategies with
the major chambers of commerce, hoping to help
local manufacturers tide over the crisis. In addition to
some regular or launched measures, earlier on, the
Government injected $2.5 billion into the SME Fund,
organized expert seminars by HKTDC, and optimized
the BUD Special Fund by the Trade and Industry
Department's (Corporate Support Scheme). In the
short term, | believe the Government must pay more
attention to allocate more resources in promoting
the "Special Loan Guarantee Scheme", in which the
Government should provide credit guarantees to
assist reputable local SMEs in resolving capital flow
problems in a timely manner. Meanwhile, the Hong
Kong Export Credit Insurance Corporation (HKECIC)
should support export trade through the proactive

L= hﬂdﬁ'

=

provision of export credit insurance covers for Hong
Kong exporters against non-payment risks arising from
commercial and political events.

As an ancient Chinese proverb states, "know
the enemy, know yourself, and in every battle, you will
be victorious". During this trade war, our opponent is
the United States President Donald Trump. He is well
known for being experienced and astute in dealing
with political issues. From his "re-industrialization”
policy that he repeatedly advocated during his election
campaign, to a series of tax cuts after he took office,
and in addition to the launch of consecutive raising
interest rates and "shrinking" actions, all of these are
regarded as deployed and premeditated actions to
lure global industrial chain and US dollar capital return
to the United States. From this, President Trump was
well-prepared before the launch of this trade war. If
we do not have any far-sighted medium to long-term
counter-measures or strategies, our economies would
be vulnerable to this type of attack.

It is highly likely that the trade war is a protracted
war. In the medium to long-term, Hong Kong should
strive to develop a diversified economy and tap
into emerging markets. Meanwhile, the only way
is to accelerate the integration of Hong Kong into
the overall national innovation and development
regime. Over the past two years, | have repeatedly
emphasized in the Legislative Council regarding the
importance of promoting technological innovation
and "re-industrialization" in Hong Kong. | hope that
the Government and the industry can join hands
to create new and advantageous industries as well
as to develop towards high value-added diversified
economy.




SEEARFEH DLC ZEE (BE)  BERNEE -
After using DLC coating, engine pison sample becomes more
durable and visually appealing.
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The HKPC-developed DLC nano-coating demonstration
system strengthens the control of thermal stress and increase
the density, adhesiveness and hardness of the coating.
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Innovation is not limited to product innovation alone. Advanced surface technologies can be applied to turn an ordinary
product into an extraordinary one. By making it more attractive and durable and the impact of its functions more apparent, the
product is granted new value. Advanced surface technologies equipment such as those for Diamond-Like Carbon Nano-Coating
and Automatic Layer Deposition which can be applied to watch and clock, jewellery, electronic products, automotive parts etc.
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Like diamond and graphite, diamond-like carbon
(DLC) is a hard carbon element whose hardness and wear-
resistance levels are between the two and features the self-
lubrication function of graphite. High toughness with low
coefficient of friction, DLC-produced coating can be used
as a lubricant to reduce friction-caused wear and tear. The
black shiny surface of DLC coating can also make the part's
exterior stylish.

Funded by the Innovation and Technology Fund,
HKPC has developed DLC nano-coating which has higher
adhesiveness and hardness than DLC coating in general. It
can be applied to the surface of automotive parts to enhance
efficiency and endurance for reducing carbon emission of the
vehicles

As DLC coating is both durable and aesthetics,
its future applications are more than we have imagined.
Apart from automotive parts, it can also be used in tooling,
electronics, jewellery, watch and clock, etc. It is noteworthy
that as DLC coating is a biocompatible material, it has good
development potentials in the medical and healthcare industry
market. Locally-developed DLC coating equipment can lower
the threshold of investment for Hong Kong manufacturers to
apply this advanced technology and enter the high-value-
added industry.

Developed by Finnish scientists, Atomic Layer
Deposition can produce ultra-thin but extremely firm coating

with uniformed thickness which can protect the manufactured
goods from oxidisation and decolourisation. Industrial use
of this technology only came in the recent decade, mainly in
the production of electronics products and their packaging,
surfaces of luxury watches, etc. In the Yangtze River Delta
region and Taiwan, there are already manufacturers using
the technology for the production of precision electronic
components such as computer central processing unit and
memory, etc.

To help Hong Kong industries use this advanced
manufacturing technology, HKPC bought from a Finnish
technology company two Atomic Layer Deposition Systems,
one of them with plasma activation function and the other
with thin coating on powder surface which is suitable for the
production of functional powder raw materials or new nano
materials. The system is first of its kind available for local
industry use.

HKPC is now testing the coating function of the system
on various types of precious metal products and watch parts
and will share and promote the knowledge and application of
Atomic Layer Deposition through seminars to local surface
finishing industry.

ARG (DLC) AMREBERVEEIR -
DLC-coated piston ring.
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To help Hong Kong industries use this advanced
manufacturing technology, HKPC bought from a Finnish
technology company two Atomic Layer Deposition Systems..
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Not only does hi-tech development help increase
productivity of a society, but it changes our lifestyle
and habits too. In recent years, Eric Yeung, General
Committee Member of CMA, has been actively
promoting IT development hoping to turn Hong Kong
into a more innovative city of vitality. He firmly believes
that technology strengthens competitiveness of
different industries and improves quality of life.

Yeung majored in Computer Science in
University. He further earned his master's degrees
in e-Commerce and Business Management from the
CUHK. Yeung has developed a bond with technology
since his school days. He wrote computer programs
as a secondary school student and established a
software company jointly with his elder brother before
completing University education. But, his road to
starting business is not without obstacles because his
company closed down in 2001 under challenge of the
financial crisis. The failure is valuable life experience
to Yeung and provided useful reference when he
developed corporate software system business later.

In 2016, Yeung, who has engaged in the IT
sector for more than a decade by then, decided to
run for the Legislative Council election as a member
for the IT Functional Constituency out of intention to
actively promote development of the sector. Although
he failed, a lot was learned from the campaign. The
greatest benefit is developing interpersonal network
with representatives of the industry which deepens his
knowledge of different sectors and facilitates liaison
and communication with them.

In recent years, Yeung strides over to eSports.
He opened the first eSports restaurant in Asia and
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operates VR experience shop alongside his corporate
software system business. Yeung says eSports has
evolved from a minority game to mainstream sports
popular among the general public, it has even been
recognized as an event of the Asian Games. In Hong
Kong, the eSports Festival has attendance increased
from several ten thousand 3 years ago to more than
200,000 today, but Hong Kong is still much behind
South Korea and Mainland China. Yeung believes
that eSports provides a huge opportunity which Hong
Kong businessmen should not miss. He reminds that
investors should thoroughly understand the industry
instead of blindly following the trend. Besides, positive
image should be set up for the digital entertainment
industry by guiding the young generation not to
immerse in the activity as part of the company's social
responsibilities.

When it comes to corporate management,
Yeung opines that a team of like-minded members is
most critical. He believes that to ensure sustainable
development, everyone in the company must share
the same beliefs and communicate values of the
products. Secondly, the employer must have trust in
his employees and give them freedom to bring into
play their strengths. The sense of satisfaction thus
derived will in turn encourage team members to work
with utmost strength and dedication.

As a new General Committee Member of
CMA this year, Yeung longs to help integrate the
conventional industry with new technology making
use of his knowledge in innovative technology so
as to strengthen competitiveness and seize the
opportunities available in the ever-changing socio-
economic environment.
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, also known as peripheral
inflammation of the shoulder or shoulder of the 50s, so
named because it is common among people aged 50 to
60. The official name of the disease is adhesive capsulitis
(Photo 1), that is, the connective tissue surrounding joint
of the shoulder becomes inflamed. The condition cannot
be detected even with X-ray test, so a doctor should be
consulted for clinical diagnosis once discomfort is felt in the
shoulders.

Physiotherapy is recommended for patients at all
stages to ease the symptoms and accelerate recovery.
Generally there are 3 stages of adhesive capsulitis, namely:

Pain continues to grow in the early stage. Pain is felt with
every movement and even when the shoulder is at rest, the
shoulders will progressively be restricted to a limited range
of motions. This stage may last for 6 weeks to 9 months.
Physiotherapists usually control the inflammation so as to
ease the pain with methods including ice therapy and kill the
pain with strong and deep interfering radio wave.

Pain eases at this stage, but joint movement is limited due
to capsule contracture as a result of the freezing stage.
The patient has problems taking care of himself especially
dressing and hair combing. This stage lasts from 4 to 20
months.

Pain eases at this stage which lasts from 5 to 26 months.
Active exercise may improve shoulder joint conditions.
Movement will be limited by stiff shoulder joints in frozen
and thawing stages, physiotherapist will ease stiffness of
shoulder capsules by way of acupuncture, manual therapy
or myofascial release (Photo 2) depending on individual
cases. Besides, the physiotherapist will design precise
sports therapy to activate the joints based on each patient's
conditions. Alternatively, sports therapy is tailor-made for
the patient to strengthen the muscles. The patient has to
do exercise actively so that movement of shoulder joints is
improved and recover more effectively and fully.

Instead of easing with appropriate exercise, some
patients may ignore the prolonged 'stiff neck and sore
shoulder' they got from work, the habit of lifting heavy
objects with the shoulders or repeated use of the shoulders
for shopping or ball games. Some new parents may have
adhesive capsulitis because holding a child in improper
shoulder posture may also cause damage. Taking into
consideration that prevention is better than cure, more
stretching exercise or myofascial release (Photo 3) should be
done to ease the stiffness; core muscle and shoulder training
(Photo 4) can also strengthen shoulder muscle. Most of all,
prolonged use of the shoulders should be avoided. A 5 to 10
minutes rest should be given to the shoulders after working
every 30 to 60 minutes so that the risk of adhesive capsulitis
will be minimized.
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Recently, Guangdong province promulgated the Action Plan
for Intensifying Integrated Reform to Strengthen Business
Environment of Guangdong Province stating that 'business
environment should be reshaped to turn Guangdong into
leader of the nation'. This round of reforms include 30
specific measures for six areas including commercial system,
approval system of works and construction projects, corporate
investment management system, trading simplification
system, encouraging and protecting entrepreneurship and
market supervision. Highlights of the policy are described as
follows:

1. The time required to open a company in Guangdong shall
be reduced to no more than 5 working days; completion
of administrative permit and similar formalities to no
more than 30% of statutory time limit; completion of
foreign investment cases not on the negative list shall be
reduced to no more than 1 working day.

2. In order to protect companies' interests, overstepping the
rights granted is not allowed; going beyond the scope,
amount, and sealing, detaining and freezing beyond
the time specified is not allowed. Besides, default or
breach of contract on the grounds of new government or
leadership shall not be accepted.

3. Access to foreign investments in banking, securities and
insurance is relaxed, with less restrictions on foreign
shareholdings in auto industry for development promotion
purpose.

4. The 138 categorized reforms involving corporate
administrative permits shall be completed this year;
advance approval for business names shall be
cancelled; the voluntary name reporting system shall be
implemented, and All-in One Guideline for Enterprises
shall be completed within specified timeframe.

5. The Guangdong User-friendly Guideline on Business
Operation Approval Service shall be promulgated within
this year to fulfill the target of all-in-one guideline for the
province; tax-related information of taxpayers shall be
reduced by 1/4 or above;

6. Annual return system shall be implemented for real estate
tax (price-based) and urban land use tax;

7. Pilot scheme of 'nationwide application' shall be launched
for enterprises with cross-provincial operation; 'All Done
Online' for taxpayers and '‘Completion in One Visit' list
shall be launched to provide greater convenience of
handling tax matters.

10.

11.

12.

13.

14.

Significant reduction of time limit for completion; no more
than 3 working days for completion of administrative
confirmation and similar formalities for works and
construction projects in principle; reducing the average
timeframe for approval of works and construction to no
more than 100 working days.

1/3 or more time shall be saved for customs preparation
and goods collection by the end of the year.

Foreigners in senior management positions and their
families may directly apply for permanent abode in
China through recommendation of related supervisory
department. Points assessment system for permanent
abode shall be implemented for foreign members of
innovative teams and new companies and foreign
technicians hired by companies.

No discriminative access conditions or discriminative
subsidization policies shall be imposed on foreign
companies, goods and services. Various rules and
practices which make market aggregation and fair
competition impossible shall be eliminated within this
year.

Credit reference system covering the entire province will
be set up, instant transmission and barrier-free exchange
of information of all market supervisory authorities shall
be fulfilled by 2020.

The strictest intellectual property protection system
shall be implemented.To improve proposed policy
implementation system; default or breach of contract on
the grounds of new government or leadership shall not
be accepted.

The policy is expected to further improve Guangdong's
business environment by lowering the threshold
of market access, solving the historic problem of
complicated approval process, simplifying the process of
setting up new companies, emphasizing the protection
of entrepreneurship, and strengthening property rights
protection.

_
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